














































































































































































































LAYTON CITY CORPORATION

IMPACT FEE FUND
COMPARATIVE BALANCE SHEET

June 30, 2011 and 2010

2011 2010
Assets
Cash and cash equivalents $401,582 $976,663
Total assets $401,582 $976,663
Liabilities and fund balance
Fund balance:
Restricted for street construction $7 $430,252
Restricted for park development 3,498 285,682
Restricted for public safety facilities 398,077 260,729
Total fund balance 401,582 976,663
Total liabilities and fund balance $401,582 $976,663
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LAYTON CITY CORPORATION

IMPACT FEE FUND

COMPARATIVE SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL

For the year ended June 30, 2011

(with comparative actual amounts for year ended June 30, 2010)

2011 2010
Variance
With Final
Budget -
Original Final Positive
Budget Budget Actual {(Negative) Actual
Revenues
Charges for services:
Transportation impact fees $1,021,000 $932,225 $702,601 ($229,624) $827,315
Park impact fees 619,000 307,396 305,021 (2,375) 363,403
Public safety impact fees 237,000 192,042 136,811 (55,231) 328,523
Miscellaneous:
Interest 2,268 4,486 2218 6,704
Total revenues 1,877,000 1,433,931 1,148,919 (285,012) 1,525,945
Other financing uses
Transfers out:
Debt service fund: 420,100 420,100 420,100
Capital projects fund:
Street projects 1,356,700 1,135,600 1,135,600 665,700
Park projects 420,169 170,169 168,300 1,869 150,000
Public safety projects 100,000
Total other financing uses 2,196,969 1,725,869 1,724,000 1,869 915,700
Net change in fund balance (319,969) (291,938) (575,081) (283,143) 610,245
Fund balance - beginning 976,663 976,663 976,663 366,418
Fund balance - ending $656,694 $684,725 $401,582 ($283,143) $976,663




LAYTON CITY CORPORATION

REDEVELOPMENT AGENCY FUND
COMPARATIVE BALANCE SHEET

June 30, 2011 and 2010

2011 2010
Assets
Cash and cash equivalents $311,340 $59,710
Receivables - taxes 436,012 191,556
Restricted assets:
Restricted cash and cash equivalents - affordable housing 200,570 137,274
Restricted receivables - taxes - affordable housing 50,637 47,889
Total assets $998.559 $436,429
Liabilities and fund balance
Due to other funds $142,174
Deferred revenue 486,649 $239.445
Total liabilities 628,823 239,445
Fund balance:
Restricted for affordable housing 200,570 137,274
Assigned 169,166 59,710
Total fund balance 369,736 196,984
Total liabilities and fund balance $998,559 $436,429
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LAYTON CITY CORPORATION

REDEVELOPMENT AGENCY FUND

COMPARATIVE SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL

For the year ended June 30, 2011

(with comparative actual amounts for the year ended June 30, 2010)

2011 2010
Variance
With Final
Budget -
Original Final Positive
Budget Budget Actual (Negative) Actual
Revenues
Property taxes - development increment $225,000 $225,000 $316,480 $91,480 $261,457
Miscellaneous - interest 1,346 1,346 1,924
Total revenues 225,000 225,000 317,826 92,826 263,381
Expenditures
Current:
Community and economic development:
Current - Material and supplies 10,500 10,500 2,900 7,600
Capital outlay - projects 214,500 356,675 142,174 214,501
Total expenditures 225,000 367,175 145,074 222,101
Other financing uses
Transfers out:
Capital projects fund 266,369
Total other financing uses 266,369
Net change in fund balance (142,175) 172,752 314,927 (2,988)
Fund balance - beginning 196,984 196,984 196,984 199,972
Fund balance - ending $196,984 $54,809 $369,736 $314,927 $196,984
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LAYTON CITY CORPORATION

DEBT SERVICE FUND
COMPARATIVE BALANCE SHEET

June 30,2011 and 2010

2011 2010

Assets
Cash and cash equivalents $338,142 $855
Cash and cash equivalents - restricted 842,780 899,126
Total assets $1,180.922 $899.981
Liabilities and fund balance
Fund balance:

Restricted $842,780 $899,126

Assigned 338,142 855
Total liabilities and fund balance $1,180,922 $899.981
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LAYTON CITY CORPORATION

DEBT SERVICE FUND

COMPARATIVE SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL

For the year ended June 30, 2011

(with comparative totals for the year ended June 30, 2010)

2011 2010
Variance
With Final
Budget -
Original Final Positive
Budget Budget Actual (Negative) Actual
Revenues
Miscellaneous:
Lease $376,668
Interest $1,000 $1,000 $6,951 $5,951 11,221
Total revenues 1,000 1,000 6,951 5,951 387,889
Expenditures
Debt service:
Principal 225,000 225,000 225,000 671,787
Interest and agent fees 196,100 196,100 196,100 211,630
Pledge payments - UTOPIA debt service reserve fund 1,447,831 2,444 063 1,559,250 884,813 1,114,252
Total expenditures 1,868,931 2,865,163 1,980,350 884,813 1,997,669
Deficiency of revenues under expenditures (1,867,931) (2,864,163) (1,973,399) 890,764 (1,609,780)
Other financing sources (uses)
Transfer in - general fund 1,447,831 1,834,240 1,834,240 1,000
Transfer in - impact fee fund 420,100 420,100 420,100
Total other financing sources (uses) 1,867,931 2,254,340 2,254,340 1,000
Net change in fund balance (609,823) 280,941 890,764 (1,608,780)
Fund balance - beginning 899,981 899,981 899,981 2,508,761
Fund balance - ending $899,981 $290,158 $1,180,922 $890,764 $899,981
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LAYTON CITY CORPORATION

CAPITAL PROJECTS FUND
COMPARATIVE BALANCE SHEET

June 30, 2011 and 2010

2011 2010
Assets
Cash and cash equivalents $4,687,296 $5,028,753
Total assets $4,687,296 $5,028,753
Liabilities and fund balance
Liabilities:
Accounts payable $315,784 $100,227
Total liabilities 315,784 100,227
Fund balance:
Restricted for:
Street construction - class ¢ roads 196,032 169,818
Street construction - transportation impact fees 357,251 70,914
Park development - park impact fees 210,000
Public safety facilities - public safety impact fees 623,633 623,633
Redevelopment project - old downtown 266,369
Total restricted 1,176,916 1,340,734
Assigned 3,194,596 3,587,792
Total fund balance 4371,512 4,928,526
Total liabilities and fund balance $4,687,296 $5,028,753
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LAYTON CITY CORPORATION

CAPITAL PROJECTS FUND

COMPARATIVE SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL

For the year ended June 30, 2011

(with comparative actual amounts for year ended June 30, 2010)

2011 2010
Variance
With Final
Budget -
Original Final Positive
Budget Budget Actual (Negative) Actual
Expenditures
Capital outlay $6,173,481 $6,263,505 $2,662,808 $3,600,697 $4,997,882
Total expenditures 6,173,481 6,263,505 2,662,808 3,600,697 4,997,882
Deficiency of revenues under expenditures (6,173,481) (6,263,505) (2,662,808) 3,600,697 (4,997,882)
Other financing sources
Transfers in:
Impact fee fund 1,776,869 1,305,769 1,303,900 (1,869) 915,700
Redevelopment agency fund 266,369
General fund - class ¢ roads 801,894 801,894 801,894 793,955
General fund - other 5,162
Total transfers in 2,578,763 2,107,663 2,105,794 (1,869) 1,981,786
Developer payments 24,909 (24,909) 506,747
Sale of capital assets 493,125
Total other financing sources 2,578,763 2,132 572 2,105,794 (26,778) 2,981,658
Net change in fund balance (3,594,718) (4,130,933) (557,014) 3,573,919 (2,016,224)
Fund balance - beginning 4,928,526 4,928,526 4,928,526 6,944,750
Fund balance - ending $1,333,808 $797,593 $4.371,512 $3,573,919 $4.928,526
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LAYTON CITY CORPORATION

WATER FUND
COMPARATIVE SCHEDULE OF NET ASSETS

June 30, 2011 and 2010

2011 2010
Assets
Current assets:
Cash and cash equivalents $1,758,288 $1,077,827
Accounts receivable, net 959,611 1,004,884
Restricted cash and cash equivalents 324,040 318,391
Note receivable 34,403
Prepaid expense 567,052 567,052
Total current assets 3,643,394 2,968,154
Noncurrent assets:
Note receivable 67,582
Deferred charges 12,662 18,994
Capital assets:
Water stocks and rights 1,964,442 1,796,412
Land 355,819 355,819
Improvements other than buildings 397,467 397,467
Distribution system 44,126,221 42,283,374
Equipment 1,223,582 1,223,582
Construction in progress 49,562 724,387
Less: accumulated depreciation (14,111,538) (13,267,358)
Total capital assets (net of accumulated depreciation) 34,005,555 33,513,683
Total noncurrent assets 34,085,799 33,532,677
Total assets 37,729,193 36,500,831
Liabilities
Current liabilities:
Accounts payable 86,642 89,818
Accrued liabilities 50,920 49,757
Compensated absences payable 82,541 65,495
Customer deposits 2,875 2,075
Accrued bond interest payable 15,127 19,596
Bonds payable 335,000 325,000
Total current liabilities 573,105 551,741
Noncurrent liabilities:
Compensated absences payable 24221 47,159
Bonds payable 700,000 1,035,000
Total noncurrent liabilities 724,221 1,082,159
Total liabilities 1,297,326 1,633,900
Net assets
Invested in capital assets, net of related debt 32,970,555 32,153,683
Restricted for debt service 321,165 316,316
Unrestricted 3,140,147 2,396,932
Total net assets $36,431,867 $34,866,931
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LAYTON CITY CORPORATION

WATER FUND
COMPARATIVE SCHEDULE OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS

For the years ended June 30, 2011 and 2010

2011 2010
Operating revenues
Charges for services $5,351,895 $4,975,560
Miscellaneous 10,101 4,118
Total operating revenues 5,361,996 4,979,678
Operating expenses
Salaries wages and benefits 1,017,811 990,991
Supplies and maintenance 513,949 617,727
Utilities 546,027 626,200
Professional services and training 11,743 8,005
Water purchases 1,203,274 1,290,350
Insurance 20,709 19,345
Rent 161,522 161,522
Franchise tax 326,672 311,576
Bad debt collection fees 1,936 1,568
Depreciation 844,181 818,325
Total operating expenses 4,647,824 4,845,609
Operating income 714,172 134,069
Nonoperating revenues (expenses)
Interest revenue 9,485 15,153
Connection charges 46,702 18,529
Impact fees 124,500 221,400
Exaction fees 6,314
Gain on sale of capital assets 630
Bond issuance costs (6,331) (6,331)
Interest expense (35,911) (45,565)
Total nonoperating revenues {expenscs) 144,759 203,816
Income before contributions and transfers 858,931 337,885
Capital contributions - infrastructure 614,181 1,060,741
Capital contributions - water stock 168,030 381,000
Transfers out (76,206) (69,020)
Change in net assets 1,564,936 1,710,606
Total net assets - beginning 34,866,931 33,156,325
Total net assets - ending $36,431,867 $34,866,931
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LAYTON CITY CORPORATION

STORM SEWER FUND

COMPARATIVE SCHEDULE OF NET ASSETS

June 30, 2011 and 2010

Assets

Current assets:
Cash and cash equivalents
Accounts receivable, net

Restricted cash and cash equivalents

Total current assets

Noncurrent assets:
Capital assets:
Land
Collection system
Equipment
Construction in progress
Less accumulated depreciation

Total noncurrent assets
Total assets
Liabilities
Current liabilities:
Accounts payable
Accrued liabilities
Compensated absences payable
Customer deposits

Total current liabilities

Noncurrent liabilities:
Compensated absences payable

Total liabilities

Net assets

Invested in capital assets, net of related debt
Restricted for increased system development

Unrestricted

Total net assets
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2011 2010
$2,127.403 $1,523,381
282,737 279,230
85,380 91,240
2,495,520 1,893,851
718,832 718,832
44537336 42,542,125
238,841 231,341
134,605
(12,166,177)  (11,304,386)
33,463,437 32,187,912
35,958,957 34,081,763
107,515 66,362
10,588 9,609
20,068 21,653
85,380 91,240
223,551 188,864
11,019 5,273
234,570 194,137
33,463,437 32,187,912
685,378 606,840
1,575,572 1,092,874
$35,724387  $33,887,626




LAYTON CITY CORPORATION

STORM SEWER FUND

COMPARATIVE SCHEDULE OF REVENUES, EXPENSES, AND CHANGES IN FUND NET ASSETS

For the years ended June 30, 2011 and 2010

2011 2010
Operating revenues
Charges for services $2,171,713 $2,156,315
Miscellaneous 18,880 128,540
Total operating revenues 2,190,593 2,284,855
Operating expenses
Salaries, wages and benefits 464,008 451,046
Supplies and maintenance 248,831 332,049
Utilities 6,453 6,840
Professional services and training 7,160 5,901
Insurance 14,940 12,961
Rent 125,899 125,899
Franchise tax 128,024 124,058
Bad debt collection fees 638 633
Depreciation 861,791 802,354
Total operating expenses 1,857,744 1,861,741
Operating income 332,849 423,114
Nonoperating revenues
Interest 9,504 8,609
Impact fees 317,238 317,334
Total nonoperating revenues 326,742 325,943
Income before contributions and transfers 659,591 749,057
Capital contributions 1,250,947 1,686,980
Transfers out (73,777) (65,029)
Change in net assets 1,836,761 2,371,008
Total net assets - beginning 33,887,626 31,516,618
Total net assets - ending $35,724,387 $33,887,626
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LAYTON CITY CORPORATION

SEWER FUND
COMPARATIVE SCHEDULE OF NET ASSETS

June 30, 2011 and 2010

2011 2010
Assets
Current assets:
Cash and cash equivalents $1,255,668 $1,450,639
Accounts receivable, net 726,893 706,222
Total current assets 1,982,561 2,156,861
Noncurrent assets:
Capital assets:
Land 30,712 30,712
Collection system 17,529,014 16,713,733
Equipment 768,390 768,390
Construction in progress 64,770 307,000
Less accumulated depreciation (5,297,014) (4,879,235)
Total capital assets ( net of accumulated depreciation) 13,095,872 12,940,600
Total noncurrent assets 13,095,872 12,940,600
Total assets 15,078,433 15,097,461
Liabilities
Current liabilities:
Accounts payable 326,760 719,244
Accrued liabilities 18,339 17,793
Compensated absences payable 23,771 22,993
Total current liabilities 368,870 760,030
Noncurrent liabilities:
Compensated absences payable 6,535 4,059
Total liabilities 375,405 764,089
Net assets
Invested in capital assets, net of related debt 13,095,872 12,940,600
Unrestricted 1,607,156 1,392,772
Total net assets $14,703,028 $14,333,372

75




LAYTON CITY CORPORATION

SEWER FUND

COMPARATIVE SCHEDULE OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS

For the years ended June 30, 2011 and 2010

2011 2010
Operating revenues
Charges for services $4,205,024 $4,059,639
Miscellaneous 3,080 10,269
Total operating revenues 4,208,104 4,069,908
Operating expenses
Salaries, wages and benefits 950,900 943,554
Supplies and maintenance 252,066 304,296
Utilities 7,569 7,956
Professional services and training 8,705 6,435
Sewage treatment contract 2,216,509 2,143,548
Insurance 41,941 16,924
Rent 140,149 140,149
Franchise tax 204,859 202,239
Bad debt collection fees 638 633
Depreciation 417,779 420,932
Total operating expenses 4241115 4,186,666
Operating income (loss) (33,011) (116,758)
Nonoperating revenues
Interest 6,709 10,174
Connection charges 17,011 9,406
Total nonoperating revenues 23,720 19,580
Income (loss) before contributions and transfers (9,291) (97,178)
Capital contributions 408,142 817,964
Transfers out (29,195) (24,857)
Change in net assets 369,656 695,929
Total net assets - beginning 14,333,372 13,637,443
Total net assets - ending $14,703,028 $14,333.372
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LAYTON CITY CORPORATION

REFUSE FUND
COMPARATIVE SCHEDULE OF NET ASSETS

June 30, 2011 and 2010

2011 2010
Assets
Current assets:
Cash and cash equivalents $364,809 $454,530
Accounts receivable, net 449,394 448,794
Total assets 814,203 903,324
Liabilities
Current liabilities:
Accounts payable 208,893 207,430
Total liabilities 208,893 207,430
Net assets
Unrestricted 605,310 695,894
Total net assets $605,310 $695,894
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LAYTON CITY CORPORATION

REFUSE FUND

COMPARATIVE SCHEDULE OF REVENUES, EXPENSES, AND CHANGES IN FUND NET ASSETS

For the years ended June 30, 2011 and 2010

2011 2010
Operating revenues
Charges for services $2,530,248 $2,508,811
Total operating revenues 2,530,248 2,508,811
Operating expenses
Salaries, wages and benefits 68,684 67,408
Supplies and maintenance 46,315 42,710
Utilities 4,231 4,590
Refuse collection and disposal contracts 2,493,617 2,472,210
Insurance 2,357 2,418
Rent 7,125 7,125
Bad debt collection fees 638 633
Total operating expenses 2,622 967 2,597,094
Operating income (loss) (92,719) (88,283)
Nonoperating revenues
Interest revenue 2,135 4,793
Change in net assets (90,584) (83,490)
Total net assets - beginning 695,894 779,384
Total net assets - ending $605,310 $695,894
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LAYTON CITY CORPORATION

SWIMMING POOL FUND
COMPARATIVE SCHEDULE OF NET ASSETS

June 30, 2011 and 2010

2011 2010
Assets
Current assets:
Cash and cash equivalents $320,027 $272,306
Inventory 3,332 2,244
Total current assets 323,359 274,550
Noncurrent assets:
Capital assets:
Land 1,000 1,000
Buildings 2,250,824 2,250,824
Improvements other than buildings 20,112 20,112
Equipment 622,735 622,735
Less accumulated depreciation (2,021,678) (1,956,000)
Total noncurrent assets 872,993 938,671
Total assets 1,196,352 1,213,221
Liabilities
Current liabilities:
Accounts payable 29,988 43,420
Accrued liabilities 44,899 37,135
Compensated absences payable 2,455 2,555
Total liabilities 77,342 83,110
Net assets
Invested in capital assets, net of related debt 872,993 938,671
Unrestricted 246,017 191,440
Total net assets $1,119,010 $1,130,111

79




LAYTON CITY CORPORATION

SWIMMING POOL FUND

COMPARATIVE SCHEDULE OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS

For the years ended June 30, 2011 and 2010

2011 2010
Operating revenues
Charges for services $383,597 $383,653
Miscellaneous 45,283 45,382
Total operating revenues 428,880 429,035
Operating expenses
Salaries, wages and benefits 521,676 528,340
Supplies and maintenance 101,250 121,516
Utilities 210,440 193,400
Professional services and training 985 1,057
Insurance 8,365 8,772
Depreciation 65,678 59,292
Total operating expenses 908,394 912,377
Operating loss (479,514) (483,342)
Transfers in 468,413 478,724
Change in net assets (11,101) (4,618)
Total net assets - beginning 1,130,111 1,134,729
Total net assets - ending $1,119,010 $1,130,111
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LAYTON CITY CORPORATION

EMERGENCY MEDICAL SERVICES FUND
COMPARATIVE SCHEDULE OF NET ASSETS

June 30, 2011 and 2010

2011 2010
Assets
Current assets:
Cash and cash equivalents $343,611 $371,615
Accounts receivable, net 222,577 173,538
Total current assets 566,188 545,153
Noncurrent assets:
Equipment 1,092,985 1,147,346
Less accumulated depreciation (652,412) (754,616)
Total noncurrent assets 440,573 392,730
Total assets 1,006,761 937,883
Liabilities
Current liabilities:
Accounts payable 14,431 14,657
Accrued liabilities 76,524 63,760
Compensated absences payable 131,323 148,341
Payable to other governments 6,050 5,128
Total current liabilities 228,328 231,886
Noncurrent liabilities:
Compensated absences payable 33,148
Total liabilities 261,476 231,886
Net assets
Invested in capital assets, net of related debt 440,573 392,730
Unrestricted 304,712 313,267
Total net assets $745,285 $705,997
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LAYTON CITY CORPORATION

EMERGENCY MEDICAL SERVICES FUND

COMPARATIVE SCHEDULE OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS

For the years ended June 30, 2011 and 2010

2011 2010
Operating revenues
Charges for services $1,544,700 $1,427.924
Miscellaneous 450 4,029
Total operating revenues 1,545,150 1,431,953
Operating expenses
Salaries, wages and benefits 1,745,552 1,815,229
Supplies and maintenance 193,910 188,372
Utilities 7,731 7,836
Professional services and training 46,013 48,949
Insurance 34,354 37,715
Bad debt collection fees 18,751 18,007
Depreciation 102,357 77,866
Total operating expenses 2,148,668 2,193 974
Operating loss (603,518) (762,021)
Nonoperating revenues
Interest 2,105 4,410
Gain from sale of capital assets 10,000
Grants 630,701 601,950
Total nonoperating revenues 642,806 606,360
Change in net assets 39,288 (155,661)
Total net assets - beginning 705,997 861,658
Total net assets - ending $745,285 $705,997
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LAYTON CITY CORPORATION

ATHLETIC PROGRAMS FUND
COMPARATIVE SCHEDULE OF NET ASSETS

June 30, 2011 and 2010

2011 2010
Assets
Current assets:
Cash and cash equivalents $64,951 $81,991
Total assets 64,951 81,991
Liabilities
Current liabilities:
Accounts payable 8,765 17,012
Accrued liabilities 16,028 19,144
Total liabilities 24,793 36,156
Net assets
Unrestricted 40,158 45,835
Total net assets $40,158 $45.835

83




LAYTON CITY CORPORATION

ATHLETIC PROGRAMS FUND

COMPARATIVE SCHEDULE OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS

For the years ended June 30, 2011 and 2010

2011 2010
Operating revenues
Charges for services $317,845 $314,792
Total operating revenues 317,845 314,792
Operating expenses
Salaries, wages and benefits 108,331 123,731
Supplies and maintenance 215,191 192 496
Total operating expenses 323,522 316,227
Change in net assets (5,677) (1,435)
Total net assets - beginning 45,835 47,270
Total net assets - ending $40,158 $45,835
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Layton City Corporation

Component Unit Fund Schedules




LAYTON CITY CORPORATION

DAVIS METRO NARCOTICS STRIKE FORCE FUND
COMPARATIVE BALANCE SHEET

June 30, 2011 and 2010

2011 2010
Assets
Cash and cash equivalents $196,806 $178,029
Receivables-grants 89,512 66,257
Restricted cash and cash equivalents 48,656 43,077
Total assets $334,974 $287,363
Liabilities and fund balance
Liabilities:
Accounts payable $58,394 $28,036
Accrued liabilities 2,596 2,380
Seizure deposits 48,656 43,077
Total liabilities 109,646 73,493
Fund balance:
Restricted for federal and state programs 30,693 45,502
Assigned 194,635 168,368
Total fund balance 225,328 213,870
Total liabilities and fund balance $334,974 $287,363
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LAYTON CITY CORPORATION

DAVIS METRO NARCOTICS STRIKE FORCE FUND

COMPARATIVE SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL

For the year ended June 30, 2011
(with comparative actual amounts for year ended June 30, 2010)

2011 2010
Variance
With Final
Budget -
Original Final Positive
Budget Budget Actual (Negative) Actual
Revenues
Intergovernmental:
HIDTA grant $94,849 $94,849 $90,940 ($3,909) $95,504
SAFG grant 102,401 167,223 162,285 (4,938) 111,653
STFG grant 122,599 122,599 121,349 (1,250) 102,051
Participating entity assessments 60,101 60,101 60,101 47,050
Restitution and forfeited seizures 5,000 5,000 13,472 8,472 11,591
Total Intergovernmental 384,950 449,772 448,147 (1,625) 367,849
Miscellaneous:
Interest 1,984 1,984 3,062
Other 399
Total revenues 384,950 449 772 450,131 359 371,310
Expenditures
Current:
Public safety:
Salaries, wages and benefits 133,830 133,830 129,789 4,041 121,825
Materials and supplies 234,613 290,935 267,762 23,173 206,163
Equipment 58,000 81,500 79,022 2,478 59,630
Total expenditures 426,443 506,265 476,573 29,692 387,618
Deficiency of revenues under expenditures (41,493) (56,493) (26,442) 30,051 (16,308)
Other financing sources
Sale of capital assets 9,000 24,000 37,900 13,900 11,763
Net change in fund balance (32,493) (32,493) 11,458 43,951 (4,545)
Fund balance - beginning 213,870 213,870 213,870 218,415
Fund balance - ending $181,377 $181,377 $225,328 $43,951 $213,870
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Layton City Corporation

Statistical Section




Statistical Section Description
(Unaudited)

This section of Layton City’s comprehensive annual financial report presents detailed
information as a context for understanding what the information in the financial statements,

note disclosures, and required supplementary information says about the city’s overall
financial health.

Financial Trends — These schedules contain trend information to help the reader understand
how the city’s financial performance and well-being have changed over time.

Revenue Capacity — These schedules contain information to help the reader assess the

factors affecting the city’s ability to generate its most significant local revenue sources,
property and sales tax.

Debt Capacity — These schedules present information to help the reader assess the
affordability of the city’s current levels of outstanding debt and the ability to issue additional
debt in the future.

Demographic and Economic Information — These schedules offer demographic and
economic indicators to help the reader understand the environment within which the city’s
financial activities take place.

Operating Information — These schedules contain setvice and infrastructure data to help the
reader understand how the information in the city’s financial report relates to the services
the city provides and the activities it petforms.

Sources: Unless otherwise noted, the information in these schedules is derived from the
comprehensive annual financial reports for the relevant yeat.
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LAYTON CITY CORPORATION

GOVERNMENTAL ACTIVITIES TAX AND SPECIAL ASSESSMENT REVENUES BY SOURCE

LAST TEN FISCAL YEARS
Payments in
Franchise, Lieu and
Property Uniform Sales Telecommunications  Transient Special Total

Year Tax Vehicle Tax Tax and Energy Taxes Room Tax  Assessments  Tax Revenues
2002 $4,413,934 $642,530 $9,993,773 $1,919,837 $5,990 $16,976,064
2003 4,564,140 719,101 9,171,502 1,975,084 3,903 16,433,730
2004 4,820,801 688,173 9,597,455 2,138,152 $48,979 2,537 17,296,097
2005 4,837,193 679,004 10,369,287 3,218,368 86,353 1,262 19,191,467
2006 5,541,424 693,127 11,293,832 4,768,830 143,669 434 22,441,316
2007 5,618,851 666,428 12,301,883 4,796,881 125,773 502 23,510,318
2008 6,121,773 695,085 12,401,374 5,013,316 166,759 522 24,398,829
2009 6,294,258 643,252 11,020,116 5,201,777 146,026 652 23,306,081
2010 6,475,158 626,676 10,275,924 5,253,104 150,790 554 22,782,206
2011 6,475,459 549,484 10,518,822 5,284,627 150,535 647 22,979,574

4 N

Governmental Activities
Tax and Special Assessment Revenues

$30,000,000
$25,000,000

$20,000,000

$15,000,000

$10,000,000

$5,000,000

$0

2002

2003 2004

2005

2006 2007

Fiscal Year

2008

2009 2010

91




LAYTON CITY CORPORATION

FUND BALANCES OF GOVERNMENTAL FUNDS

LAST TEN FISCAL YEARS
2009 2010 2011
General fund:
Nonspendable $17,757 $18,514 $16,005
Restricted 30,745 21,671 221,767
Assigned 58,087 92,883
Unassigned 2,126,421 4,635,703 4,906,723
Total general fund $2,174,923 $4,733,975 $5,237,378

All other governmental

funds:
Restricted $4,488,730 $3,838,988 $3,184,737
Assigned reported in:
Special revenue funds 552,088 234 807
Debt service fund 138,833 855 338,142
Capital projects fund 5,277,348 3,587,792 3,194,596
Unassigned (433)
Total all other
governmental funds $10,456,566 $7,427,869 $6,718,282

Note: Implementation of GASB 54 changed fund balance category presentation. The years from 2002 to 2008 are displayed below under the former
GAAP categories. The presentations are not comparable and are therefore displayed separately

2002 2003 2004 2005 2006 2007 2008
General fund:
Reserved $1,238,001  $940,568 $1,329,980  $200,730  $773,049  $661,609  $395,104
Unreserved 4,649,598 3,793,030 3,609,551 4,063,440 4,510,141 4,240,061 6,426,377
Total general fund $5,887,599 $4,733,598 $4,939,531 $4,264,170 $5,283,100 $4,901,670 $6,821,481
All other governmental
funds:
Reserved $4,057,821 $3,481,755 $1,345,163 $2,471,952 $2,834,616 $3,343,422 $4,661,908
Unreserved, reported in:
Special revenue funds 23,683 68,056 51,623 134,591 179,302 373,218
Debt Service Fund 1,123,365 937,718 981,815 52,739 647,083 1,202,165 169,464
Capital project fund 1,878,756 1,472,562 632,482 318,602 1,237,707 343,860 1,204,207
Total all other
governmental funds $7,083,625 $5,960,091 $3,011,083 $2,977,884 $4,898,708 $4,889,447 $6,408,797
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LAYTON CITY CORPORATION

PRINCIPAL SALES TAX PAYERS
CURRENT YEAR AND NINE YEARS AGO

Fiscal Year Fiscal Year
2011 2002
Percentage Percentage
of Total of Total

Sales Sales Sales Sales
Taxpayer Taxes ' Rank Taxes | Taxes ' Rank Taxes '
Wal Mart N/A 1 N/A N/A 2 N/A
Sams Club N/A 2 N/A N/A 1 N/A
Super Target N/A 3 N/A N/A 3 N/A
Utah Power and Light N/A 4 N/A -—- - -
Young Chevrolet N/A 5 N/A N/A 7 N/A
Home Depot N/A 6 N/A -—- - -
Smith's Food Store N/A 7 N/A — -— -
Red Box N/A 8 N/A - - -—
Lowes N/A 9 N/A N/A 5 N/A
Questar N/A 10 N/A - - ---
Ed Kenley Ford N/A N/A N/A 4 N/A
ZCMI --- - N/A 6 N/A
Young Pontiac/Cadillac --- - N/A 8 N/A
Hertz Auto Sales -—- - N/A 10 N/A
Anderson Lumber - - N/A 9 N/A
Total $3,462,923 32.92% $2,837,270 30.78%

Source: Utah State Tax Commission
! Due to confidentiality issues, the amounts and percentages of the ten largest revenue payers cannot be displayed.

However, the aggregate total is displayed along with the individual rankings in an effort to provide
the reader with information as to where the City's sales tax base originates.
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LAYTON CITY CORPORATION

DIRECT AND OVERLAPPING SALES TAX RATES

LAST TEN FISCAL YEARS

Year City County State Mass Transit Total

2002 1.00% 0.25% 4.75% 0.50% 6.50%
2003 1.00% 0.25% 4.75% 0.50% 6.50%
2004 1.00% 0.25% 4.75% 0.50% 6.50%
2005 1.00% 0.25% 4.75% 0.50% 6.50%
2006 1.00% 0.25% 4.75% 0.50% 6.50%
2007 1.00% 0.25% 4.75% 0.50% 6.50%
2008 1.00% 0.25% 4.65% 0.50% 6.40%
2009 1.00% 0.25% 4.70% 0.50% 6.45%
2010 1.00% 0.25% 4.75% 0.50% 6.50%
2011 1.00% 0.25% 4.75% 0.50% 6.50%

Source: Davis County Clerk/Auditor

2011 Direct and Overlapping Sales Tax Rates

Mass Transit

8%

State
73%

City
15%
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LAYTON CITY CORPORATION

ASSESSED AND ESTIMATED ACTUAL VALUE OF TAXABLE PROPERTY
LAST TEN CALENDAR YEARS
(amounts expressed in thousands)

Real Property Personal Property Total Assessed

Estimated Estimated Estimated Total Value as a

Assessed Actual Assessed Actual Assessed Actual Direct Percentage

Year Value Value Value Value Value Value Tax Rate  of Actual Value

2001 $1,909,067  $2,957,377 $157,469  $157,469 $2,066,536 $3,114,846 0.2140% 66.34%
2002 1,965,655 3,038,209 143,546 143,546 2,109,201 3,181,755 0.2155% 66.29%
2003 2,082,803 3,229,152 130,284 130,284 2,213,087 3,359,436 0.2161% 65.88%
2004 2,220,159 3,346,562 136,042 136,042 2,356,201 3,482,604 0.2092% 67.66%
2005 2,375,536 3,708,619 142,877 142,877 2,518,413 3,851,496 0.2134% 65.39%
2006 2,491,714 3,807,134 143,058 143,058 2,634,772 3,950,192 0.2092% 66.70%
2007 2,834,149 4,693,045 172,287 172,287 3,006,436 4,865,332 0.2047% 61.79%
2008 3,337,997 5,526,430 173,815 173,815 3,511,812 5,700,245 0.1771% 61.61%
2009 3,275,821 5,346,025 175,836 175,836 3,451,657 5,521,861 0.1876% 62.51%
2010 3,195,927 5,255,930 162,060 162,060 3,357,987 5,417,990 0.1933% 61.98%

Source: Davis County Clerk/Auditor; except 2004 estimated actual values were estimated by the City
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LAYTON CITY CORPORATION

PROPERTY TAX RATES - DIRECT AND OVERLAPPING GOVERNMENTS

LAST TEN CALENDAR YEARS
Total
Special Levy for
School Taxing Layton City
Year City County District Districts Residents
2001 0.2140% 0.2095% 0.7600% 0.1017% 1.2852%
2002 0.2155% 0.2081% 0.7610% 0.1017% 1.2863%
2003 0.2161% 0.2388% 0.7731% 0.1053% 1.3333%
2004 0.2092% 0.2380% 0.7821% 0.1054% 1.3347%
2005 0.2134% 0.2347% 0.7684% 0.1047% 1.3212%
2006 0.2092% 0.2142% 0.7305% 0.1027% 1.2566%
2007 0.2047% 0.2564% 0.7176% 0.1062% 1.2849%
2008 0.1771% 0.1997% 0.6764% 0.1364% 1.1896%
2009 0.1876% 0.2108% 0.7118% 0.1392% 1.2494%
2010 0.1933% 0.2576% 0.7860% 0.1168% 1.3537%
Source: Davis County Clerk/Auditor
4 N
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R R
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LAYTON CITY CORPORATION

RATIOS OF OUTSTANDING DEBT BY TYPE

LAST TEN FISCAL YEARS
Governmental Activities Business-Type Activities

Sales Tax MBA Lease Sales Tax Water General ~ Water Total Percentage

Revenue Revenue Note Revenue Obligation ~ Revenue  Primary  of Personal  Per
Year Bonds Bonds Payable Bonds Bonds Bonds  Government Income  Capita
2002 $6,325,000 $35,000 $113,787 $6,473,787 0.43% $109
2003 5,760,000 20,000 71,787 5,851,787 0.36% 98
2004 $4,615,000 $683,786 $3,125,000 28,787 8,452,573 0.50% 139
2005 3,810,000 577,931 2,850,000 7,237,931 0.41% 118
2006 2,990,000 460,110 2,570,000 6,020,110 0.32% 97
2007 7,370,000 333,816 2,275,000 9,978,816 0.48% 159
2008 6,370,000 173,693 1,975,000 8,518,693 0.39% 132
2009 5,285,000 26,787 1,670,000 6,981,787 0.31% 106
2010 4,640,000 1,360,000 6,000,000 0.26% 90
2011 4,415,000 1,035,000 5,450,000 0.24% 81

Note: See schedule of demographic and economic statistics, page 103, for personal income and population data.
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LAYTON CITY CORPORATION

RATIOS OF GENERAL OBLIGATION BONDED DEBT OUTSTANDING

LAST TEN FISCAL YEARS
Less: Amounts Percentage of
General Less: Amounts Payable From Net Estimated Value
Obligation Available in Enterprise Bonded of Taxable
Year Bonds Debt Service Fund Revenues Debt Property Per Capita
2002 $35,000 $1,861 $35,000 --- - ---
2003 20,000 3,041 20,000 --- --- -
2004 - - --- --- -—- -
2005 - - - - - -
2006 - e - - - -
2007 - - --- - - -
2008
2009
2010
2011

Note: Population data can be found on the schedule of demographic and economic statistics page 103.
Estimated actual taxable value of property can be found on page 96 assessed and estimated actual value of property table.
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LAYTON CITY CORPORATION

DIRECT AND OVERLAPPING GOVERNMENTAL ACTIVITIES DEBT

DECEMBER 31, 2010

Estimated
Estimated Share of
Debt Percentage Overlapping
Governmental Unit Outstanding Applicable (1) Debt
Debt repaid with property taxes
Davis County $20,835,000 20.73% $4,319,096
Davis School District 398,175,000 20.73% 82,541,678
Other debt
Davis County:
Sales tax revenue bonds 41,830,086 31.57% 13,205,758
MBA lease revenue bonds 21,685,028 20.73% 4,495,306
Lease purchase line of credit 981,550 20.73% 203,475
Total overlapping debt 483,506,664 104,765,313
Layton City Corporation sales tax revenue bonds 4,415,000 4,415,000
Total direct and overlapping debt $487,921,664 $109,180,313

(1) For debt repaid with property taxes, the percentage of overlapping debt applicable to Layton City was estimated using taxable assessed property
values. Percentages were estimated by determining the portion of the governmental unit's taxable assessed value that is within the City's boundaries
and dividing it by each unit's total taxable value. This method was used on all debt except retail sales was used for the Davis County sales tax revenue

bonds.

Neote: Overlapping governments are those that coincide, at least in part, with the geographic boundaries of the city. This schedule estimates the portion
of the outstanding debt of those overlapping governments that is borne by the residents and businesses of Layton City. This process recognizes
that, when considering the City's ability to issue and repay long-term debt, the entire debt burden borne by the residents and businesses should be taken
into account. However this does not imply that every taxpayer is a resident and therefore responsible for repaying the debt of each overlapping

government.

Sources: Davis County CAFR
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LAYTON CITY CORPORATION

PLEDGED REVENUE COVERAGE - SALES TAX REVENUE AND REFUNDING BONDS
LAST EIGHT FISCAL YEARS

Sales and Use Tax Debt Service

Year Tax Revenues Principal Interest & Agent fees Total Coverage

2004 $9,597,455 $168,932 $168,932 56.81
2005 10,369,287 $1,080,000 216,056 1,296,056 8.00
2006 11,293,832 1,100,000 193,190 1,293,190 8.73
2007 12,301,883 1,125,000 166,668 1,291,668 9.52
2008 12,401,374 1,300,000 394,959 1,694,959 7.32
2009 11,020,116 1,390,000 298,795 1,688,795 6.53
2010 10,275,924 955,000 257,195 1,212,195 8.48
2011 10,518,822 550,000 236,440 786,440 13.38

Note: Sales tax revenue and refunding bonds were issued in July 2003 for the fiscal year ended June 30, 2004.
Additional sales tax revenue bonds were issued in October 2006 with the first principal and interest payments due July 15,2007.
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LAYTON CITY CORPORATION

DEMOGRAPHIC AND ECONOMIC STATISTICS

LAST TEN CALENDAR YEARS
)] ®)
Per 2) 3) 4) County
H Capita Personal Median School Unemployment

Year Population Income Income Age Enrollment Rate
2001 59,606 $25,430 $1,515,780,580 26.8 12,406 4.0%
2002 59,971 25,947 1,556,067,537 26.8 11,857 5.2%
2003 60,671 26,943 1,634,658,753 26.8 11,073 4.8%
2004 61,215 27,418 1,678,392,870 26.8 13,107 4.0%
2005 61,753 28,081 1,734,085,993 26.8 13,319 4.1%
2006 62,952 30,577 1,924,883,304 26.8 13,355 2.9%
2007 64,413 31,483 2,027,914,479 26.8 13,396 2.6%
2008 65,645 32,175 2,112,127,875 26.8 13,225 3.4%
2009 66,747 32,115 2,143,579,905 26.8 14,023 5.9%
2010 67,311 33,104 2,228,263,344 29.2 13,159 7.1%

(1) Year 2010 is from United States census report, other years are estimates of the Layton City Planning Division
(2) Davis County comprehensive annual financial report

(3) Year 2010 United States census

(4) Davis School District (school boundaries are not the same as Layton City boundaries)

(5) Utah Department of Workforce Services
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LAYTON CITY CORPORATION

PRINCIPAL EMPLOYERS
CURRENT YEAR AND FIVE YEARS AGO

2011 2006
Percentage of Percentage of
Total City Total City
Employer Employees Rank  Employment Employees Rank  Employment
Hill Air Force Base (1) 14,999 1 N/A 14,997 1 N/A
Davis School District 9,999 2 43.77% 9,999 2 41.38%
Smiths Distribution Center 1,999 3 8.75% 1,999 3 8.27%
Wal-Mart 1,999 4 8.75% 1,999 4 8.27%
Davis Hospital and Medical Center 999 5 4.37% 999 5 4.13%
Citigroup 499 6 2.18% 999 6 4.13%
May Trucking 499 7 2.18% 499 7 2.06%
Tanner Memorial Clinic 499 8 2.18% 499 9 2.06%
Home Depot 499 9 2.18%
Layton City 499 10 2.18% 499 10 2.06%
SOS Staffing 499 8 2.06%
Total 17,491 76.56% 17,991 74.45%

Source: Workforce Services

Note: Information is not available prior to 2006 when the City began tracking this statistical information.
Workforce services provides a range of employees, the top of the range has been used to calculate the percentage of
total city employment.

(1) Layton City is adjacent to Hill Air Force Base, which is a major employer in the state and makes a significant contribution

to the economics of northern Utah. The number of employees stated represents the approximate number of civilian employees
at the base, but has been excluded from the total and the percentage because the base is not part of Layton City.
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LAYTON CITY CORPORATION

FULL-TIME EQUIVALENT CITY GOVERNMENT EMPLOYEES BY FUNCTION
LAST TEN FISCAL YEARS

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

Function
General Government:

Administration 30 30 30 3.0 30 30 30 40 40 4.0

Legal 55 55 66 715 75 78 78 78 78 718

Finance 11.0 115 115 115 120 120 12.0 120 12.0 120

Management services 140 160 180 19.0 19.0 19.6 196 216 216 216
Total general government 33.5 36.0 385 41.0 415 424 424 454 454 454
Public Safety:

Police 938 96.8 100.0 105.5 110.5 112.0 1144 1154 1154 1154

Fire (including EMS) 515 545 560 605 645 672 672 672 672 672
Total public safety 145.3 1513 156.0 166.0 175.0 179.2 181.6 182.6 182.6 182.6
Community development 163 173 170 17.0 160 160 17.0 150 150 15.0
Street and public improvements:

Streets 19.8 198 188 188 176 176 175 175 175 175

Shop 40 40 40 40 40 40 40 40 40 40

Engineering 88 11.0 115 115 115 11.5
Total streets and public improvements 238 238 228 228 304 32.6 33.0 330 330 33.0
Parks and recreation:

Parks administration 40 40 40 40 3.0 30 30 30 30 30

Parks 285 295 295 295 320 320 320 33.0 330 330

Recreation 7.1 71 71 71 76 76 76 76 16 16

Museum 1.0 1.0 1.0 1.0 1.5 1.5 1.5 1.5 1.0 1.0
Total parks and recreation 406 416 416 41.6 441 441 441 451 446 446
Water 203 213 223 225 155 155 155 155 155 155
Storm sewer 1.8 18 20 20 3.0 30 40 40 40 40
Sewer 50 60 60 60 60 60 60 60 60 6.0
Swimming pool 160 160 160 160 164 175 17.5 175 175 175
Total enterprise activities 43.1 451 463 465 40.9 420 43.0 430 430 430

Total primary government

302.6 315.1 3222 3349 3479 356.3 361.1 364.1 363.6 363.6
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LAYTON CITY CORPORATION

OPERATING INDICATORS BY FUNCTION

LAST TEN FISCAL YEARS
2002 2003 2004 2005 2006 2007 2008 2009 2010 2011
Function
Police
Citations issued 7,020 7,481 9,348 9991 8,052 8,669 9875 8,419 6,921 5,537
Arrests made 2,783 2,745 2,551 2,876 2,855 2978 3,124 3,088 3,091 3,080
Incidents 50,875 48,748 51,490 50,869 57,970 53,853 58,406 57,496 56,718 58,816
Fire
Calls answered 3,201 3,476 3,693 4,102 4,141 4309 4,451 4,574 4,548 4,701
Water
Water users (units) 20,911 21,057 21,417 22,040 22,329 23,038 23,320 23,463 23,647 24,203
Average daily consumption
(millions of gallons) 13.3 10.8 11.1 11.2 11.2 10.5 10.2 10.2 9.8 10.0
Sewer
Users (units) 20,841 20,987 21,342 21,965 22,254 22,963 23,245 23,388 23,572 24,128
Storm sewer
Users (units) 20,841 20,987 21,342 21,965 22,254 22963 23,245 23,388 23,572 24,128
Refuse
Residential cans in service 17,620 18,125 18,499 19,158 19,949 20,925 21,383 21,611 22,033 22,186
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LAYTON CITY CORPORATION

CAPITAL ASSET STATISTICS BY FUNCTION

LAST TEN FISCAL YEARS
2002 2003 2004 2005 2006 2007 2008 2009 2010 2011
Function
Public Safety
Police:
Stations 1 1 1 1 1 1 1 1 1 1
Patrol units 55 51 50 50 53 53 57 57 58 58
Fire Stations 3 3 3 3 3 3 3 3 3 3
Streets (lineal mileage) 216 218 221 223 223 227 231 238 242 245
Parks and Recreation
Park acreage developed 153 161 161 171 171 171 171 203 206 206
Park acreage undeveloped 299 310 310 300 343 387 387 355 355 358.5
Parks 10 11 1 12 12 12 12 12 12 13
Tennis Courts 11 12 12 13 13 13 14 14 16 16
Gymnasiums 2 2 2 2 2 2 2 2 3 3
Water
Water mains (miles) 232 234 239 243 243 248 253 261 267 271
Maximum daily capacity (million gallons) 21 21 21 21 21 21 21 21 21 21
Storage capacity (million gallons) 22 22 22 23 23 23 23 23 23 23
Wells 5 5 5 5 5 5 5 5 5 5
Sewer
Sanitary sewer mains (miles) 168 169 172 174 175 178 183 191 195 199
Storm Sewer
Storm sewer mains (miles) 107 108 115 118 120 124 131 136 142 146
Swimming pools 2 2 2 2 2 2 2 2 2 2
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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS -
ON COMPLIANCE AND OTHER MATTERS AND ON INTERNAL
CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF
BASIC FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Honorable Mayor and Members of the City Council
City of Layton, Utah

We have audited the basic financial statements of the City of Layton, Utah (the
City), as of and for the year ended June 30, 2011, and have issued our report
thereon dated October 18, 2011. We conducted our audit in accordance with
auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting In planning and performing our audit,
we considered the City’s internal control over financial reporting as a basis for
designing our auditing procedures for the purpose of expressing our opinions on
the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the City’s internal control over financial reporting. Accordingly, we
do not express an opinion on the effectiveness of the City’s internal control over
financial reporting.

A deficiency in internal control exists when the design or operation of a control
does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct misstatements on a timely basis.
A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the

entity’s financial statements will not be prevented or detected and corrected on a
timely basis.

Our consideration of internal control over financial reporting was for the limited
purpose described in the first paragraph of this section and was not designed to
identify all deficiencies in internal control over financial reporting that might be
deficiencies, significant deficiencies, or material weaknesses. We did not identify
any deficiencies in internal control over financial reporting that we consider to be
material weaknesses, as defined above.
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Compliance and Other Matters As part of obtaining reasonable assurance about
whether the City’s financial statements are free of material misstatement, we
performed tests of its compliance with certain provisions of laws, regulations,
contracts and grants, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed
no instances of noncompliance that are required to be reported under Government
Auditing Standards.

This report is intended solely for the information and use of management, the City
Council and others within the organization and federal awarding agencies and pass-
through entities and is not intended to be and should not be used by anyone other
than these specified parties.

Hrrsen, M%ﬂ«; Malnirose ¢ Encksen, B C .

October 18, 2011
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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS
ON COMPLIANCE WITH REQUIREMENTS THAT COULD HAVE A
DIRECT AND MATERIAL EFFECT ON EACH MAJOR PROGRAM
AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE
WITH OMB CIRCULAR A-133

Honorable Mayor and Members of the City Council
City of Layton, Utah

Compliance

We have audited the compliance of the City of Layton, Utah (the City), with the
types of compliance requirements described in the U.S. Office of Management and
Budget (OMB) Circular A-133 Compliance Supplement that could have a direct
and material effect on each of its major federal programs for the year ended June 30,
2011. The City’s major federal programs are identified in the Summary of
Auditor’s Results section of the accompanying Schedule of Findings and
Questioned Costs. Compliance with the requirements of laws, regulations, contracts
and grants applicable to its major federal programs are the responsibility of the
City’s management. Our responsibility is to express an opinion on the City’s
compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards
generally accepted in the United States of America; the standards applicable to
financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Those standards and
OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on a major
federal program occurred. An audit includes examining, on a test basis, evidence
about the City’s compliance with those requirements and performing such other
procedures as we considered necessary in the circuamstances. We believe that our
audit provides a reasonable basis for our opinion. Our audit does not provide a
legal determination on the City’s compliance with those requirements.

In our opinion, the City complied, in all material respects, with the compliance

requirements referred to above that could have a direct and material effect on each of
its major federal programs for the year ended June 30, 2011.
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Internal Control Over Compliance

The management of the City is responsible for establishing and maintaining
effective internal control over compliance with requirements of laws, regulations,
contracts and grants applicable to federal programs. In planning and performing
our audit, we considered the City’s internal control over compliance with the
requirements that could have a direct and material effect on a major federal program
in order to determine the auditing procedures for the purpose of expressing our
opinion on compliance and to test and report on internal control over compliance in
accordance with OMB Circular A-133, but not for the purpose of expressing an
opinion on the effectiveness of internal control over compliance. Accordingly, we

do not express an opinion on the effectiveness of City of Layton, Utah’s internal
control over compliance.

A deficiency in internal control over compliance exists when the design or operation
of a control over compliance does not allow management or employees, in the
normal course of performing their assigned functions, to prevent, or detect and
correct, noncompliance with a type of compliance requirement of a federal program
on a timely basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and
corrected, on a timely basis.

Our consideration of internal control over compliance was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all
deficiencies in internal control that might be deficiencies, significant deficiencies or
material weaknesses. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of management, the City
Council and others within the organization and federal awarding agencies and pass-

through entities and is not intended to be and should not be used by anyone other
than these specified parties.

Hartoen, Bradsha; Naprose § Ericboon Pe

October 18, 2011
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LAYTON CITY CORPORATION
Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2011

Federal Federal Award/

Award Federal
Federal Grantor / Pass-Through Grantor Program Title CFDA # Contract # Amount Expenditures
U.S. Department of Commerce
Passed through State of Utah:
Public Safety Interoperable Communications Grant 11.555 2007-HLS-PSIC-012 $ 23,000 % 2,365
Total Department of Commerce 2,365
U.S. Department of Housing and Urban Development
Community Development Block Grant (CDBG) 14218 B-09-MC-49-0010 342,092 264,640
14218 B-10-MC-49-0010 371,577 65,288
Subtotal 329,928
Community Development Block Grant (CDBG) 14.253 ARRA 91,212 50,536
Total Department of Housing and
Urban Development 380,464
U.S. Department of Energy
Energy Efficiency & Conservation Block Grant 81.128 EECBG - ARRA 588,400 369,182
Total Department of Energy 369,182
U.S. Department of Justice ]
Justice Assistance Grant (JAG) 16.579 2007-DJBX-0869 50,004 997
16.579 2010-DIBX-0454 35,777 13,692
16.803 9AR73-ARRA 238,789 125,052
16.804 2010-DIBX-3195 331,458 29,292
Bulietproof Vest Partnership 16.607 None 2,923 2,923
Passed through State of Utah:
Victims of Crime Act Grant (VOCA) 16.575 10VOCA29 49,393 49,374
Justice Assistance Grant (JAG) 16.738 2010-DJIBX-0318 7,500 7,342
SORDA 16.750 2009-AWBX-0008 2,491 2,255
Total Department of Justice 230,927
U.S. Department of Homeland Security
Passed through State of Utah:
Emergency Management Performance Grant 97.042 EMPG-2010-HLS-038 33,307 30,307
Homeland Security Program 97.073 2009-SHSP-DAV 16,341 16,341
Total Department of Homeland Security ’ 46,648
Office of National Drug Control Policy
High Intensity Drug Trafficking Area (HIDTA) 95.001 GIORMO040A 94,849 90,940
Total Office of National Drug Control Policy 90,940
Total Expenditures of Federal Awards $ 1,120,526
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CITY OF LAYTON, UTAH
Notes to Schedule of Expenditures of Federal Awards
Year Ended June 30, 2011

The following are the notes to the supplementary schedule of expenditures of federal awards:

General - The accompanying Schedule of Expenditures of Federal Awards presents the
activity of all federal awards programs of the City of Layton, Utah (the City). The City is
defined in note 1 to the basic financial statements. Federal awards received directly from
federal agencies as well as federal awards passed through other government agencies are
included on the schedule.

Basis of Accounting - The accompanying Schedule of Expenditures of Federal Awards is
presented using the modified-accrual basis of accounting for expenditures in governmental
fund types, which is described in note 1 to the City’s basic financial statements.

Relationship to Basic Financial Statements - Federal financial assistance expenditures can
not be directly reconciled to the basic financial statements. Intergovernmental revenues
include federal revenues for governmental fund types.
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CITY OF LAYTON, UTAH

Schedule of Findings and Questioned Costs

June 30, 2011

A. SUMMARY OF AUDITORS’ RESULTS

Type of report issued on
the financial statements

Reportable conditions in
internal control:

Noncompliance:

Type of report issued on
compliance for major
programs.

Audit findings:
Major Programs:
Dollar threshold - type A

and type B programs:

Quualification of auditee:

An unqualified opinion was issued on the financial
statements of the City.
None

No instances of noncompliance were found which were
material to the financial statements of the City.

An unqualified opinion was issued on compliance for the
major program.
There are no audit findings required to be reported under
OMB Circular A-133 or Government Auditing Standards.
Major programs includes:
Energy Efficiency & Conservation Block Grant

- ARRA CFDA #81.128
$300,000

The City qualified as a low-risk auditee under OMB
Circular A-133.

B. FINDINGS RELATING TO FINANCIAL STATEMENTS

No findings or questioned costs are required to be reported under Government Auditing
Standards.

FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS

No findings or questioned costs related to federal awards which are required to be reported
under OMB Circular A-133 were noted during the audit.
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INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS’ REPORT ON
COMPLIANCE IN ACCORDANCE WITH THE STATE OF UTAH
LEGAL COMPLIANCE AUDIT GUIDE

Honorable Mayor and Members of the City Council
City of Layton, Utah

We have audited Layton City’s compliance with general and major State assistance
program compliance requirements described in the State of Utah Legal Compliance
Audit Guide for the year ended June 30, 2011.

The general compliance requirements applicable to the City are identified as follows:

Cash Management B & C Road Funds
Budgetary Compliance Other Compliance Requirements
Truth in Taxation and Property Impact Fees

Tax Limitation Uniform Building Code Standards
Liquor Law Enforcement Purchasing Requirements
Public Debt URS Compliance
Asset Forfeiture Fund Balance

The City received the following major State assistance program from the State of
Utah:

B & C Road Funds (Department of Transportation)

The management of the City is responsible for the City’s compliance with all
compliance requirements identified above. Our responsibility is to express an
opinion on compliance with those requirements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in
the United States of America; the standards applicable to financial audits contained
in Government Auditing Standards, issued by the Comptroller General of the
United States; and the State of Utah Legal Compliance Audit Guide. Those
standards require that we plan and perform the audit to obtain reasonable assurance
about whether noncompliance with the compliance requirements referred to above
could have a material effect on the major assistance programs or general compliance
requirement identified above. An audit includes examining, on a test basis, evidence
about the City’s compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances. We believe that our
audit provides a reasonable basis for our opinion.
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Our audit does not provide a legal determination on the City’s compliance with
these requirements.

In our opinion, the City of Layton, Utah, complied, in all material respects, with the
general compliance requirements identified above and the compliance requirements

that are applicable to each of its major State programs for the year ended June 30,
2011.

The report is intended solely for the information and use of management of the City
and is not intended to be and should not be used by anyone other than these
specified parties. However, the report is a matter of public record and its
distribution is not limited.

konson, E/Q/ééaa,/ /774//77096 é Er Zen, Pc o

October 18, 2011
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